
 
3.          Answer (A) and (B). This is an Integrated Forms of Ownership and Company Formation 

Question.  
 
 

(A) Explain two of the following forms of ownership 
(i) Sole Trader, (ii) Co-operative, (iii) State Ownership.      (12) 

 
(B) On 1 May 2002 Nora Martin, 5 Marino Close, Bray, Co. Wicklow and Joseph O’Connor,  

14 Strand Road, Bray, Co. Wicklow formed a Private Limited Company called 
EDUCU BOOKS Ltd. They prepared a Memorandum of Association and sent it with all the 
necessary documents to the Registrar of Companies. 

 
The Objectives of the company are to publish and sell educational books. 
The Authorised Share Capital of EDUCU BOOKS Ltd is 100,000 €1 ordinary shares. 
 
On 12 May 2002 Nora Martin and Joseph O’Connor purchased 25,000 €1 ordinary shares  
each. The money received from the issue of the shares was lodged to the company bank  
account. 
 
You are required to : 
 
(i) Complete the Memorandum of Association on the blank memorandum document 

supplied with this paper.         (16) 
 
(ii) Record the issue of shares on 12 May 2002 in the Ordinary Share Capital and Bank 

Accounts provided on the separate sheet supplied with this paper.  
Prepare the Opening Balance Sheet of the company as on 12 May 2002 also on the 
separate sheet supplied with this paper.       (12) 
                      (40 marks) 
 

 

4.
  

Answer ALL sections. This is a Business Banking and Finance Question. 

 
 
 (A) Name four services provided by banks for businesses.        (8) 
 

(B) List three pieces of information that a private limited company must provide when  
opening  a current account in a bank.           (6) 

 
 (C) State four factors that banks consider when granting a loan.                 (12) 
 
 (D) F & M Ltd received a three year loan of €15,000. Terms of the loan agreement were: 
  Capital repayments €5,000 per year; interest 12% APR. 
  Calculate the total interest payable over the three years.      (14) 
              (40 marks) 
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